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INDEPENDENT AUDITOR'S REPORT

To the Board of Directors of The Yonge Street Mission

Qualified Opinion

We have audited the consolidated financial statements of The Yonge Street Mission (the Entity),
which comprise:

e the consolidated statement of financial position as at September 30, 2025

¢ the consolidated statement of operations for the year then ended

¢ the consolidated statement of changes in fund balances for the year then ended
¢ the consolidated statement of cash flows for the year then ended

e and notes to the consolidated financial statements, including a summary of significant
accounting policies

(Hereinafter referred to as the "financial statements").

In our opinion, except for the possible effects of the matter described in the "Basis for Qualified
Opinion™ section of our auditor's report, the accompanying financial statements present fairly, in all
material respects, the consolidated financial position of the Entity as at September 30, 2025 and its
consolidated results of operations and its consolidated cash flows for the year then ended in
accordance with Canadian accounting standards for not-for-profit organizations.

Basis for Qualified Opinion

In common with many charitable organizations, the Entity derives revenue from contributions, the
completeness of which is not susceptible to satisfactory audit verification. Accordingly, verification
of these revenues was limited to the amounts recorded in the records of the Entity.

Therefore, we were not able to determine whether any adjustments might be necessary to:

e the current assets reported in the consolidated statements of financial position as at
September 30, 2025 and September 30, 2024

o the contributions revenue and excess (deficiency) of revenues over expenses reported in the
consolidated statements of operations for the years ended September 30, 2025 and
September 30, 2024

KPMG LLP, an Ontario limited liability partnership and member firm of the KPMG global organization of independent member firms affiliated
with KPMG International Limited, a private English company limited by guarantee. KPMG Canada provides services to KPMG LLP
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o the fund balances, at the beginning and end of the year reported in the consolidated
statements of changes in fund balances for the years ended September 30, 2025 and
September 30, 2024

e the excess (deficiency) of revenues over expenses reported in the consolidated statements of
cash flows for the years ended September 30, 2025 and September 30, 2024

Our opinion on the financial statements for the year ended September 30, 2024 was qualified
accordingly because of the possible effects of this limitation in scope.

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the "Auditor's Responsibilities for
the Audit of the Financial Statements” section of our auditor's report.

We are independent of the Entity in accordance with the ethical requirements that are relevant to
our audit of the financial statements in Canada and we have fulfiled our other ethical
responsibilities in accordance with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our qualified opinion.

Emphasis of Matter - Basis of Presentation and Comparative Information

We draw attention to Note 1 to the financial statements which describes the basis of preparation
used in these financial statements and the purpose of the financial statements.

We draw attention to Note 3 which explains that certain comparative information presented for the
period ended September 30, 2024 has been restated.

Note 3 explains the reason for the restatement and also explains the adjustments that were applied
to restate certain comparative information.

Our opinion is not modified in respect to these matters.
Other Matter - Comparative Information

The comparative information as at and for the year ended September 30, 2024 is unaudited.
Accordingly, we do not express an opinion on it.

Responsibilities of Management and Those Charged with Governance for the
Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with Canadian accounting standards for not-for-profit organizations, and for such
internal control as management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Entity's ability
to continue as a going concern, disclosing as applicable, matters related to going concern and
using the going concern basis of accounting unless management either intends to liquidate the
Entity or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Entity's financial reporting
process.
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Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's
report that includes our opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted
in accordance with Canadian generally accepted auditing standards will always detect a material
misstatement when it exists.

Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of the financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we
exercise professional judgment and maintain professional skepticism throughout the audit.

We also:

¢ Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion.

The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Entity's internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Entity's ability to continue
as a going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor's report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor's report. However, future events or conditions
may cause the Entity to cease to continue as a going concern.

o Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

e Communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.
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e Plan and perform the group audit to obtain sufficient appropriate evidence regarding the
financial information of the entities or business units within the group as a basis for forming an
opinion on the group financial statements. We are responsible for the direction, supervision and
review of the audit work performed for the purposes of the group audit. We remain solely
responsible for our audit opinion.

Kins 42
T

Chartered Professional Accountants, Licensed Public Accountants
Vaughan, Canada

January 30, 2026
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THE YONGE STREET MISSION

Consolidated Statement of Financial Position

September 30, 2025, with comparative information for 2024

2025 2024
(Restated -
note 3)
Assets

Current assets:
Cash and short-term investments (note 4) $ 1,465,647 $ 1,151,382
Restricted cash and short-term investments (note 4) 4,262,527 4,264,125
Accounts receivable 607,142 595,005
Prepaid expenses 151,818 216,496
6,487,134 6,227,008
Restricted investments (note 4) 2,795,200 2,402,004
Capital assets (note 5) 15,981,595 16,896,384

$ 25,263,929 $ 25,525,396

Liabilities and Fund Balances

Current liabilities:

Bank indebtedness (note 6) $ 1,714,551 $ 1,290,470
Accounts payable and accrued liabilities (note 11) 821,595 1,257,214
Current portion of long-term debt (note 7) 966,805 1,075,770
3,502,951 3,623,454
Long-term debt (note 7) - 112,713
Fund balances:
General 300,000 321,156
Capital and Housing 15,935,706 16,038,523
Restricted:
Externally restricted 2,507,772 2,524,666
Externally restricted - YSM Scholarship Fund (note 4) 2,797,996 2,402,004
Internally restricted 219,504 502,880
5,525,272 5,429,550
21,760,978 21,789,229

Subsequent event (notes 6 and 7)

$ 25,263,929 $ 25,525,396

See accompanying notes to consolidated financial statements.

On behalf of the Board:

DocuSigned by: Signed by:

Dasid MeFad dm. Director Julia Kobarts Director

41189C5F10014CB... \—— BB084AAB5B5CA3A. .
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THE YONGE STREET MISSION

Consolidated Statement of Operations

Year ended September 30, 2025, with comparative information for 2024

General Fund Capital and Housing Fund Restricted Funds Total
2025 2024 2025 2024 2025 2024 2025 2024
(Restated - (Restated -
note 3) note 3)
Revenue (notes 2(d) and 10) $ 12,427,511 $ 12,182,263 $ 1,592,206 $ 856,641 $ 3,481,500 $ 3,493,444 $ 17,501,217 $ 16,532,348
Program expenses (notes 2(d) and 5):
Community Support Services:
Community Care 60,738 - 6,186 - - - 66,924 -
General Relief 60,713 72,525 1,237 996 24,673 45,632 86,623 119,153
Church at the Mission 232,410 219,753 4,003 3,475 6,066 5,351 242,479 228,579
Food Services (including Food Bank) 474,799 469,370 31,295 24,410 156,703 213,812 662,797 707,592
Bridges and Seniors 386,948 422,865 33,510 21,585 171,811 170,598 592,269 615,048
1,215,608 1,184,513 76,231 50,466 359,253 435,393 1,651,092 1,670,372
Family Services:
Daycare 1,709,815 1,568,432 21,252 20,712 55,997 36,780 1,787,064 1,625,924
TD Securities Computer Literacy Centre 297,731 332,495 26,496 31,004 100,927 26,051 425,154 389,550
Care Management and Support 517,528 577,154 26,938 13,869 401,752 295,926 946,218 886,949
2,525,074 2,478,081 74,686 65,585 558,676 358,757 3,158,436 2,902,423
Street Involved Services:
Employment Services 786,334 1,154,027 213,968 211,799 1,003,308 786,263 2,003,610 2,152,089
Drop-in 657,010 628,700 277,243 270,032 250,329 242,389 1,184,582 1,141,121
Health Services 801,433 757,084 206,822 204,243 66,970 56,152 1,075,225 1,017,479
Food Services 312,460 298,247 124,904 135,983 21,730 3,580 459,094 437,810
2,557,237 2,838,058 822,937 822,057 1,342,337 1,088,384 4,722,511 4,748,499
Housing Services:
Genesis Place Homes - - 551,050 513,084 9,286 6,638 560,336 519,722
Other Housing Services 166,970 136,583 13,636 13,801 115,203 113,202 295,809 263,586
166,970 136,583 564,686 526,885 124,489 119,840 856,145 783,308
Community Development 397,184 393,284 7,770 13,619 161,994 336,812 566,948 743,715
Double Take Clothing Store 633,693 559,893 25,810 23,740 11,777 41,914 671,280 625,547
Centre for Urban Education 19,798 131,979 44 79,283 - 948 19,842 212,210
Scholarship 59,308 103,850 3,360 666 83,346 104,866 146,014 209,382
Mental Health Services 225,169 156,234 14,838 11,153 438,936 293,832 678,943 461,219
Program Development 34,316 264,507 6,553 21,043 121 52,219 40,990 337,769
972,284 1,216,463 50,605 135,885 534,180 493,779 1,557,069 1,846,127
7,834,357 8,246,982 1,596,915 1,614,497 3,080,929 2,832,965 12,512,201 12,694,444
Other expenses (notes 7 and 10):
310 Centre 621,410 679,024 - - - - 621,410 679,024
Administration 1,356,943 1,174,615 50,010 32,795 63,856 23,708 1,470,809 1,231,118
Philanthropy / Marketing and Communication 3,015,510 3,110,461 48,098 47,988 112,229 132,480 3,175,837 3,290,929
4,993,863 4,964,100 98,108 80,783 176,085 156,188 5,268,056 5,201,071
12,828,220 13,211,082 1,695,023 1,695,280 3,257,014 2,989,153 17,780,257 17,895,515
Excess (deficiency) of revenue over expenses
before the undernoted (400,709) (1,028,819) (102,817) (838,639) 224,486 504,291 (279,040) (1,363,167)
Unrealized gains on investments - - - - 250,789 319,060 250,789 319,060
Excess (deficiency) of revenue over expenses $ (400,709) $  (1,028,819) $  (102,817) $  (838,639) $ 475,275 $ 823,351 $ (28,251) $  (1,044,107)

See accompanying notes to consolidated financial statements.
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THE YONGE STREET MISSION

Consolidated Statement of Changes in Fund Balances

Year ended September 30, 2025, with comparative information for 2024

2025 2024
Capital and
General Housing Restricted

Fund Fund Funds Total Total
(note 9) (Restated -
note 3)

Fund balances, beginning of year,
as previously reported $ 300,000 $ 16,038,523 $ 5,429,550 $ 21,768,073 $ 22,812,180
Change in accounting policy (note 3) 21,156 — — 21,156 21,156
Fund balances, as restated 321,156 16,038,523 5,429,550 21,789,229 22,833,336

Excess (deficiency) of revenue

over expenses (400,709) (102,817) 475,275 (28,251) (1,044,107)
Interfund transfers (note 8) 379,553 - (379,553) - -
Fund balances, end of year $ 300,000 $ 15,935,706 $ 5,525,272 $ 21,760,978 $ 21,789,229

See accompanying notes to consolidated financial statements.
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THE YONGE STREET MISSION

Consolidated Statement of Cash Flows

Year ended September 30, 2025, with comparative information for 2024

2025 2024
(Restated -
note 3)
Cash provided by (used in):
Operating activities:
Deficiency of revenue over expenses $ (28,251) $ (1,044,107)
Items not involving cash:
Unrealized gains on investments (250,789) (319,060)
Amortization 1,143,974 1,182,198
Change in non-cash operating working capital (383,078) (818,409)
481,856 (999,378)
Financing activities:
Principal payments on long-term debt -
Genesis Place (190,760) (187,692)
Principal payments on long-term debt -
The Yonge Street Mission (30,918) (29,951)
Bank indebtedness 424,081 291,700
202,403 74,057
Investing activities:
Restricted cash and short-term investments 1,598 207,957
Restricted investments (142,407) 37,493
Additions to capital assets (229,185) (829,216)
(369,994) (583,766)
Increase (decrease) in cash and short-term investments 314,265 (1,509,087)
Cash and short-term investments, beginning of year 1,151,382 2,660,469
Cash and short-term investments, end of year $ 1,465,647 $ 1,151,382

See accompanying notes to consolidated financial statements.
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THE YONGE STREET MISSION

Notes to Consolidated Financial Statements

Year ended September 30, 2025

The Yonge Street Mission (the "Entity") is incorporated without share capital under the Corporations
Act (Ontario) as a not-for-profit organization and is a registered charity (#119306181 RR0001) under
the Income Tax Act (Canada). The Entity is a Christian humanitarian organization, working since
1896 to bring God's peace, dignity and justice to those living in poverty and in need in downtown
Toronto. Through programs and services, the Entity intervenes in crises, builds community and acts
as a catalyst for change.

1. Basis of presentation:

The consolidated financial statements have been prepared by management in accordance with
Canadian accounting standards for not-for-profit organizations in Part 1ll of the Chartered
Professional Accountants of Canada Handbook.

The Entity has representation on the Board of Directors of YSM Genesis Place Homes Inc.
("Genesis Place"), a separate non-profit housing corporation that is also incorporated without
share capital. The Entity also has majority representation on the Board of Directors of The
Three Ten Centre Inc. ("310 Centre"), a separate non-profit corporation which assists people
living in poverty through economic development and provision of employment opportunities.
These consolidated financial statements include the accounts of the Entity, Genesis Place and
310 Centre.

The accounts of the Entity are maintained in accordance with the principles of fund accounting
(restricted fund method):

(a) General Fund - This includes day-to-day operating transactions of the Entity's programs.

(b) Capital and Housing Fund - The Capital and Housing Fund includes the Entity's land,
buildings, equipment and the Entity's housing projects.

(c) Restricted Funds - Contributions received for a special purpose are recorded in a separate
fund and are disbursed in accordance with the special purpose.



Docusign Envelope ID: E33381B7-5411-4F95-A513-BEC9043CE08D

THE YONGE STREET MISSION

Notes to Consolidated Financial Statements (continued)

Year ended September 30, 2025

2,

Significant accounting policies:

(@)

Recognition of revenue:

Unrestricted contributions are recognized as revenue in the General Fund in the year
received or receivable. Restricted contributions are recognized as revenue of the related
restricted fund when received or receivable. Contributions are recognized in the respective
fund if the amount to be received can be reasonably estimated and collection is reasonably
assured.

Revenue from specified activities and fundraising activities is recognized in the year in
which the activities occur.

Investment income is recorded as it is earned.
Capital assets:

Capital assets are recorded at cost less accumulated amortization. Repairs and
maintenance costs are charged to expense. Betterments which extend the life of an asset
are capitalized. Capital assets are written down to fair value or replacement cost to reflect
partial impairment when conditions indicate that the assets no longer contribute to the
Entity's ability to provide goods and services, or that the value of future economic benefits
or service potential associated with the long-lived assets are less than their carrying
amount.

Amortization is provided on a straight-line basis using the following annual rates:

Buildings 5%
Equipment 20%
Computer 33-1/3%

Financial instruments:

Financial instruments are recorded at fair value on initial recognition. Equity instruments
that are quoted in an active market are subsequently measured at fair value. All other
financial instruments are subsequently recorded at cost or amortized cost unless
management has elected to carry the instruments at fair value. The Entity has not elected
to carry any such financial instruments at fair value
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THE YONGE STREET MISSION

Notes to Consolidated Financial Statements (continued)

Year ended September 30, 2025

2,

Significant accounting policies (continued):

Transaction costs incurred on the acquisition of financial instruments measured
subsequently at fair value are expensed as incurred. All other financial instruments are
adjusted by transaction costs incurred on acquisition and financing costs, which are
amortized using the straight-line method.

Fair values of investments are determined as follows:
(i) Fixed income bonds and equities are valued at year-end quoted market prices.

(i) Bankers' acceptances, Government of Canada treasury bills and guaranteed
investment certificates maturing within a year are stated at fair value, being cost plus
accrued interest income.

The Entity does not enter into any derivative financial instruments for hedging or
speculative purposes.

Financial assets are assessed for impairment on an annual basis at the end of the fiscal
year if there are indicators of impairment. If there is an indicator of impairment, the Entity
determines if there is a significant adverse change in the expected amount or timing of
future cash flows from the financial asset. If there is a significant adverse change in the
expected cash flows, the carrying value of the financial asset is reduced to the highest of
the present value of the expected cash flows, the amount that could be realized from
selling the financial asset or the amount the Entity expects to realize by exercising its right
to any collateral. If events and circumstances reverse in a future period, an impairment loss
will be reversed to the extent of the improvement, not exceeding the initial carrying value.

Donated materials and services:

Donated materials and services that are normally purchased are recorded at fair market
value where such can reasonably be determined. Donated goods of $457,098 (2024 -
$378,099) are included in revenue of the Restricted Funds and also recorded as
program-related expenses.

Government assistance:
The Entity applies for financial assistance under available government incentive programs.

Government assistance related to the Entity's current expenses is recognized as revenue
during the year.



Docusign Envelope ID: E33381B7-5411-4F95-A513-BEC9043CE08D

THE YONGE STREET MISSION

Notes to Consolidated Financial Statements (continued)

Year ended September 30, 2025

2, Significant accounting policies (continued):

(f)

Foreign currency translation:

Monetary assets are translated at the prevailing rates of exchange at the consolidated
statement of financial position date. Revenue and expenses are translated at the average
exchange rates for the year. Realized and unrealized exchange gains and losses are
included in the excess (deficiency) of revenue over expenses in the consolidated statement
of operations.

Use of estimates:

The preparation of consolidated financial statements requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the consolidated financial
statements and the reported amounts of revenue, expenses and changes in fund balances
during the year. Actual results could differ from those estimates.

3. Change in accounting policy:

The Entity changed its accounting policy, retrospectively, with respect to its basis of
presentation to consolidate the 310 Centre, which was previously disclosed in a note to the
consolidated financial statements. The impact of the change in accounting policy is set out in
the tables below:

Consolidated statement of financial position:

As previously

reported Adjustments As restated
Total current assets $ 6,194,672 $ 32,336 $ 6,227,008
Total assets 25,493,060 32,336 25,525,396
Total current liabilities 3,612,274 11,180 3,623,454
Fund balances:
General 300,000 21,156 321,156
Total fund balances 21,768,073 21,156 21,789,229
Total liabilities and fund balances 25,493,060 32,336 25,525,396
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THE YONGE STREET MISSION

Notes to Consolidated Financial Statements (continued)

Year ended September 30, 2025

3. Change in accounting policy (continued):

Consolidated statement of operations:

As previously

reported Adjustments As restated
Total revenue $ 16,521,893 $ 10,455 $ 16,532,348
Total expenses 17,885,060 10,455 17,895,515

There was no impact to the excess (deficiency) of revenue over expenses or to the operating,
financing or investing activities in the consolidated statement of cash flows.

4, Cash, short-term investments and investments:

The following table summarizes cash, short-term investments and investments:

2025 2024
Fair Fair
Cost value Cost value
(Restated - note 3)
Cash $ 545336 $ 545336 $§ 412309 $ 412,309
Money market and

guaranteed investment

certificates 5,603,769 5,604,119 5,267,191 5,267,902

Bonds 409,914 415,402 389,870 397,939

Canadian equity 793,380 1,506,738 706,725 1,253,899

Foreign equity 259,784 451,779 344,410 485,462

$ 7,612,183 § 8,523,374

$ 7,120,505 § 7,817,511

2025 2024

Presented as:
Cash and short-term investments
Restricted cash and short-term investments
Restricted investments

(Restated -
note 3)

$ 1465647 $ 1,151,382
4,262,527 4,264,125
2,795,200 2,402,004

$ 8,523,374 $ 7,817,511




Docusign Envelope ID: E33381B7-5411-4F95-A513-BEC9043CE08D

THE YONGE STREET MISSION

Notes to Consolidated Financial Statements (continued)

Year ended September 30, 2025

4, Cash, short-term investments and investments (continued):

In January 2005, the YSM Scholarship Fund was created. Restricted investments represent
amounts invested on behalf of the YSM Scholarship Fund and are held in perpetuity. Income
from these investments is for the purpose of helping provide post-secondary and vocational
education for community members otherwise financially unable to participate.

The Entity holds securities that are subject to currency risk, market risk, interest rate risk and
cash flow risk. The fixed income securities have maturity dates ranging from November 2025 to
November 2032 (2024 - November 2024 to March 2029) and bear interest rates from 3.780%
t0 6.625% (2024 - 4.250% to 6.000%).

Investment risk management:

Risk management relates to the understanding and active management of risks associated with
all areas of the business and the associated operating environment. Investments are primarily
exposed to interest rate, market, credit and foreign currency risks. The Entity manages, to the
best of its ability, this investment risk by making investments that meet specific investment
criteria, which are established and approved by the Board of Directors and are designed to
diversify the Entity's investments. A professional investment manager invests and manages the
investment portfolio in accordance with the Entity's investment policy statement.

Interest rate risk arises from the possibility that changes in interest rates will affect the value of
fixed income securities held by the Entity. The Entity manages this risk by holding various debt
instruments and by staggering the terms of the securities held.

Market risk arises as a result of trading in equity securities and fixed income securities.
Fluctuations in the market, generally or a company event, specifically expose the Entity to a risk
of loss. The Entity mitigates this risk through controls to monitor and limit concentration levels,
but is still subject to overall market changes.

Credit risk arises as a result of the possibility that one party to a financial instrument will fail to
discharge an obligation and cause the Entity to incur financial loss. The Entity manages this

risk by diversifying its portfolio and by dealing with reputable and creditworthy counterparties.

Foreign currency risk arises from gains and losses due to fluctuations in foreign currency
exchange rates on the Entity's foreign equity securities.

10
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THE YONGE STREET MISSION

Notes to Consolidated Financial Statements (continued)

Year ended September 30, 2025

5. Capital assets:

2025 2024

Accumulated Net book Net book

Cost amortization value value

Land $ 3,087,835 $ - $ 3,087,835 $ 3,087,835
Buildings 22,972,188 11,922,804 11,049,384 11,819,549
Work in progress 1,511,811 - 1,511,811 1,503,496
GP building 3,640,238 3,640,238 - -
Equipment 2,760,586 2,453,432 307,154 413,223
Computer 334,902 309,491 25,411 72,281

$ 34,307,560 $ 18,325,965 $ 15,981,595 $ 16,896,384

Amortization expense for the year is $1,143,974 (2024 - $1,182,198) and is included in the
Capital and Housing Fund, attributed by program.

6. Bank indebtedness:

The Entity has an available operating loan of $1,000,000 and a capital loan of $2,000,000,
bearing interest at the bank prime rate plus 0.75% and is due on demand. As at September 30,
2025, $405,000 (2024 - nil) of the operating loan and $1,309,551 (2024 - $1,290,470) of the
capital loan were utilized. Interest of $37,400 (2024 - $83,701) relating to the bank
indebtedness has been included in other expenses - administration.

The credit facility is secured by a general security agreement representing a first charge on all
the Entity's present and after acquired personal property, a collateral mortgage in the amount of
$2,000,000 for each of the real properties located at 306 Gerrard Street and 270 Gerrard
Street, and assignment of fire insurance. The credit facility is subject to certain financial and
non-financial covenants.

Subsequent to year end, the credit facility was renegotiated. The new agreement provides for
an available operating loan of $4,000,000, bearing interest at bank prime plus 0.75% and due
on demand.
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Docusign Envelope ID: E33381B7-5411-4F95-A513-BEC9043CE08D

THE YONGE STREET MISSION

Notes to Consolidated Financial Statements (continued)

Year ended September 30, 2025

7. Long-term debt:

2025 2024

Mortgage payable, bearing interest at 1.628%

payable in monthly blended instalment of $16,189,

maturing on April 1, 2026 $ 112,713 $ 303,472
Term loan payable, bearing interest at 2.950%,

payable in monthly blended instalment of $4,711,

and maturing on September 30, 2025 854,092 885,011
966,805 1,188,483

Less current portion 966,805 1,075,770
$ = $ 112,713

The Ministry of Municipal Affairs and Housing is responsible for the mortgage renewal. The
mortgage is insured by the Canadian Mortgage and Housing Corporation and guaranteed by
the Province of Ontario.

The term loan is subject to the same security as disclosed in note 6 and is subject to certain
financial and non-financial covenants.

Subsequent to year end, the credit facility was renegotiated as disclosed in note 6, the balance
of the term loan was transferred to the operating loan and the first charge on the property was

discharged.

Interest of $25,619 (2024 - $26,587) relating to the long-term debt has been included in other
expenses.
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Docusign Envelope ID: E33381B7-5411-4F95-A513-BEC9043CE08D

THE YONGE STREET MISSION

Notes to Consolidated Financial Statements (continued)

Year ended September 30, 2025

Internally restricted funds:

The Board of Directors has established internally restricted funds for Genesis Place, general
reserve, health care reserve, capital fund reserve, estates reserve, critical needs reserve and a
staff registered retirement savings plan ("RRSP") loan fund reserve. The internally restricted
amounts are not available without approval of the Board of Directors. Transfers are made to

comply with internal policies.

Capital and
General Housing Restricted
2025 Fund Fund Funds
Transfer from Capital and Housing
Fund to General Fund $ (159,709) $ - $ 159,709
Transfer from Restricted Funds to
General Funds 564,262 - (564,262)
Transfer from Restricted Funds to Capital
and Housing Fund - - -
Transfer from General Fund to
Restricted Funds (25,000) - 25,000
$ 379,553 $ = $  (379,553)
Capital and
General Housing Restricted
2024 Fund Fund Funds
Transfer from Capital and Housing
Fund to General Fund $ 19,499 $ (19,499) $ -
Transfer from Restricted Funds to
General Funds 1,034,320 - (1,034,320)
Transfer from Restricted Funds to Capital
and Housing Fund - 629,785 (629,785)
Transfer from General Fund to
Restricted Funds (25,000) - 25,000
$ 1,028,819 $ 610,286 $ (1,639,105)
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Docusign Envelope ID: E33381B7-5411-4F95-A513-BEC9043CE08D

THE YONGE STREET MISSION

Notes to Consolidated Financial Statements (continued)

Year ended September 30, 2025

10.

Capital and Housing Fund:

The following housing revenue and expenses are included in the Capital and Housing Fund:

2025 2024

Housing revenue:

Government grant $ 606,114 $ 532,399

Rental 119,045 121,750

Sales and program and interest 5,499 5,720

Total housing revenue 730,658 659,869
Total housing expenses (741,810) (700,775)
Deficiency of housing revenue over expenses $ (11,152) $ (40,906)
Revenue:

2025 2024
Capital and
General Housing Restricted
Fund Fund Funds Total Total
(Restated -
note 3)

Contributions $ 7408651 $ 861,548 $ 1,289,341 $§ 9559540 $ 8,416,891
Bequests and estates 1,655,604 - 40,000 1,695,604 1,036,537
Gifts in-kind - - 457,098 457,098 378,099
Government grants:

Housing (notes 8 and 9) - 606,114 - 606,114 532,399

Daycare 1,405,120 - - 1,405,120 1,650,918

Other 253,933 - 1,245,046 1,498,979 1,682,136
Sales and program (note 9) 1,521,504 2,424 238,977 1,762,905 2,242,243
Rental (note 9) 2,545 119,045 - 121,590 158,228
Interest (note 9) 180,154 3,075 211,038 394,267 434,897

$ 12,427,511 $ 1,592,206 $ 3,481,500 $ 17,501,217 $ 16,532,348
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Docusign Envelope ID: E33381B7-5411-4F95-A513-BEC9043CE08D

THE YONGE STREET MISSION

Notes to Consolidated Financial Statements (continued)

Year ended September 30, 2025

11. Registered Retirement Savings Plan:
The Entity sponsors a Group RRSP under which the Entity contributes up to 4% of the

employee's salary, subject to a one-year service requirement. The RRSP expense for the year
was $212,931 (2024 - $190,476).

12. Financial risks:
(a) Interest rate risk:
The Entity's bank indebtedness has a variable interest rate, being bank prime plus a
margin. As a result, the Entity is exposed to interest rate risk due to fluctuations in the
variable rate.
(b) Liquidity risk:
Liquidity risk is the risk that the Entity will be unable to fulfill its obligations on a timely basis
or at a reasonable cost. The Entity is exposed to this risk mainly in respect of its credit
facilities, accounts payable and accrued liabilities and long-term debt. The Entity manages

its liquidity risk by monitoring its operating requirements by preparing budget and cash flow
forecasts to ensure it has sufficient funds to fulfill its obligations.

13. Comparative financial information:

Certain comparative financial information has been reclassified to conform with the presentation
adopted in the current year.
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